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MEMORANDUNM FOR THE RECORD

SUBJECT: Meeting with [ 25X1A

25X1A

and Y had a shovt visit with
items. "Those which concern

25X1A a. [HENEBRE was thoroughly surprised by the

OXCART deployment order, In some respects he
obviously doesn't know exactly what to do. He has
no gpecific guidelines with respect to supplemental
budgets because he isn't sure of the assumptions,
For example, he doesn't know how long we will be
deployed. For the time bheing he asked that we
proceed as follows:

(1) For FY 1967 we will submit a supplemental
schedulo showing how much additional money will be
needed for the OXCART deployment, and how much we
need for other line items which would have been
short whether or not the OXCART deployed. He has
not yet reprogrammed the funds which were with-
drawn from us, so the wmoney is still available to
him, '"There is no deadline on this, but we should
aim for early June,

(2) For TY 1968 we will let the present
OXCART budget stand, and provide a supplemental
program for the deployment and associated costs.
Targel date is 10 June, so that he can handle
both the basic allocatlions and the supplemental
request at The same time,

(3) VWe should assume for budget purposes
that SAC will assume the OXCART mission on
1 December as stipulated in Mr. Vance's memorandum,
John recognizes that this may be overtaken by
events, but it is the only guidance he has at the
monent .
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{4) John cautioned that we should be careful
not to launch any vast spending sprees for spares,
elc,

b, I explalned the present gituaztion concerning the
F-27 al EEEEN, and our various options with respect to
terminating the lease, recovering our investment, and/ox
paying the lease cancellation feo. His recommendations
were:

(1) Let an Agency component take over the
aircrafit and the outstanding balance, or

(2) Let EG&G buy it for their account and
let them have the equity.

The first altermative will save about $2350,000 if any Agency

component needsthe plane and has the money. The second will
gave the $60,000 cancellation fee. He is not anxious to
invest NRO funds in the airplane,
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